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PRIVATE AND CONFIDENTIAL 

To, 

The Board of Directors, 
Gufic Biosciences limited, 

The Board of Directors, 
Gufic Lifesciences Private limited, 
Survey No 171, National Highway No 8 
Near Grid, AT & PO Kabilpore, Navsari, 
Gujarat- 396 424. 

Shop -37, First Floor, Kamala Bhavan II, 
S Nityanand Road, Andheri East 
Mumbai- 400 069. 

Re: Recommendation of fair equity share exchange ratio for the proposed 

amalgamation of Gufic Lifesciences Private Limited with Gufic Biosciences 

Limited 

Dear Sir, 

We refer to our engagement letter dated January 16, 2019 whereby PHD & Associates, 
Chartered Accountants (hereinafter referred to as 'PHD' or 'Valuer' or 'We') have been 
requested by the Board of Directors as directed by the Audit Committee of 
Gufic Biosciences limited (hereinafter referred to as 'GBL') and the Board of Directors of 
Gufic lifesciences Private limited (hereinafter referred to as 'GLPL') to issue a report 
containing recommendation of fair equity share exchange ratio for the proposed 
amalgamation of GLPL with GBL. GBL and GLPL are hereinafter collectively referred to as 

'Companies'. The Board of Directors/Audit Committee of GBL and the Board of Directors 
of GLPL are hereinafter referred to as the 'Management' 

1. SCOPE AND PURPOSE OF THIS REPORT

1.1 We have been informed that the Management of the GBL and GLPL are
considering a proposal for amalgamation of GLPL with GBL (hereinafter 
referred to as 'amalgamation') pursuant to the Scheme of Amalgamation 
between the Companies and their respective shareholders and creditors 
under Section 230 to 232 and other applicable provisions of the Companies 
Act 2013, including rules and regulations made there under (hereinafter 
referred to as 'Scheme'), 

1.2 Pursuant to the Scheme, equity share holders and 9.5% non cumulative, 
non participating non convertible redeemable preference share holders of 
GLPL will be entitled to equity shares of GBL. 
We have been informed by the Management that the Proposed Appointed 
Date for the amalgamation is January 01, 2019. 
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1.4 In this regard, we have been appointed to carry out the relative valuation of 

the equity share of GLPL and GBL and the preference share of GLPL and 

recommend a fair share exchange ratio for the proposed amalgamation for 

consideration of the Management of GBL and GLPL. 

1.5 The valuations, to arrive at the equity/preference share exchange ratio, 

have been carried out as on March 25, 2019 ('Valuation Date'). 

1.6 This report sets out our recommendation of the fair share exchange ratio 

and discusses the approaches considered in the computation thereof. 

1.7 Our report on recommendation of fair share exchange ratio is in accordance 

with Indian Valuation Standards 2018 issued by The Institute of Chartered 

Accountants of India. 

2, BRIEF BACKGROUND 

2,1 GUFIC BIOSCIENCES LIMITED 

2.2 

2.1.1 GBL was incorporated on July 23, 1984 and its registered office is 

located at Shop -37, First Floor, Kamala Bhavan II, S Nityanand 

Road, Andheri East Mumbai-400069, Maharashtra. 

2.1.2 GBL is engaged in the business of manufacturing, job work and 

marketing of formulations and bulk drugs. 

2.1.3 As on March 31, 2018, GBL had equity share capital of INR 

7,73,50,000/- comprising of 7,73,50,000 equity shares of face 

value of INR 1/- each fully paid. Subsequently, 4,80,000/- further 

equity shares of face value of INR 1/- each fully paid up were 

issued consequent upon merger of Gufic Stridden Bio-Pharma 

Private Limited in GBL on September 20, 2018. Accordingly, the 

paid up equity share capital of GBL as on the date is INR 

7,78,30,000 comprising of 7,78,30,000 equity shares of face value 

of INR 1/- each fully paid. 

2.1.4 The shares of GBL are listed on Bombay Stock Exchange Limited 

('BSE') and National Stock Exchange of India Limited ('NSE'). 
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